
Judgement 
 

In addition to the amounts repaid by the company to the sum of $853,309.42, the 

Company was also ordered to pay $5,000.00 for each offence to the value of 

$20,000.00 to be paid within six (6) weeks or in default three (3) weeks simple 

imprisonment. 
 

Court Judgement – re R2K Engineering 
 

The defendant R2K ENGINEERING COMPANY LIMITED is a company that was 

incorporated under the provisions of the Companies Act 1995. The company submitted 

four VAT returns to the BIR.  
 

Information was received from an anonymous source alleging that the company was 

evading taxes by under-reporting the VAT on Sales/Income on the Vat Returns and 

obtained financial information from the then National Housing Authority (NHA).  
 

The Criminal Tax Investigations Unit (CTIU) conducted an analysis of the VAT amounts 

that were paid by NHA to R2K Engineering Company Limited and compared the 

OUTPUT TAX as reported. This comparison revealed that Out-put Tax was under-

reported in the VAT returns of R2K Engineering Company Limited.  
 

After further investigation, the Criminal Tax Investigations Unit (CTIU) proceeded to 

charge the Director and the Company, R2K Engineering Limited for the four (4) offences 

under Section 56 (b) of the VAT Act, No 37 of 1989. 

 

 

 


